M.Com. 107 Advanced Cost Accounting and Application of Cost Accounting

Unit Unit Title Contents
No.
1. | Nature and Scope of a) Introduction, Meaning, Definitions and Objectives of Cost Accounting, Cost Centres and Cost unit.

Cost Accounting

b) Elements of Cost: Material, Labour and Overheads.
Material: Concept, Procurement of Material, Concept of Landed cost of Material in major currencies with special
reference to Dollar, Euro, and Pound only
¢) Preparation of Cost Sheet
d.) Storage and Inventory Control Techniques - Perpetual Inventory system, ABC Analysis, Inventory Turnover ratios,
Just In Time, Economic Order Quantity. Fixation of inventory Levels.
e) Study of CAS 1 (Classification of Cost ) and CAS 6 (Material Cost)

2. | Employee Cost a. Meaning, Definitions and Significance of Labour Cost
b. Classification of Labour Cost
c. Methods of Remuneration-Performance Based Remuneration
d. Labour Cost —
o Idle time-causes and Accounting treatment
e QOvertime premium-Accounting Treatment & its Control
e Treatment of special Labour Cost —Fringe benefits, Bonus, Employees Welfare Costs
e. Labour Turnover — concept, causes, Measurement & Cost of Labour Turnover.
f. Study of CAS — 7 relating to Employees Cost
3. | Overheads Accounting | a. Meaning & Classification of Overheads, b. Allocation, Apportionment & reapportionment ( Repeated distribution
Methods & Simultaneous Equations Method) of Overheads
c. Absorption of Overheads-Methods, Over and under absorption of overheads
d. CAS — 3 ( Overheads)
4 | Methods of Costing a. Job Costing and Contract Costing.

b. Process Costing
c. Operating Costing in Transport, Hospitals & Hotel undertakings.




Cost Book Keeping
and Reconciliation
between Cost and Cost

Book - keeping, Cost Ledgers, inter-locking and integral Accounts.
Reconciliation of Cost and Financial Accounts, Reasons, needs & Methods.

financial

Accounts

Product Life Cycle Introduction, Product Life Cycle, Phases and Characteristics of Product Life Cycle,

Costing(PLC): Value Chain Analysis — Approach for Assessing Competitive Advantages — Value Chain Analysis V/S Conventional
& Value Chain Management Accounting.

Analysis (VCA)

Cost Allocation and
Activity Based Costing

A) Cost Allocation — Meaning, Types, Relationship between resources, activities, Cost and Cost drivers, Methods of
allocating Costs in Cost Centres using Direct Method, Step Down Method and Reciprocal Method.
B) Activity Based Costing — Introduction, Steps in ABC Systems, Levels of Activities Advantages & Limitations

Strategic Cost
Management

A) Transfer Pricing —Introduction, Meaning Advantages and Disadvantages, Setting Transfer Pricing, Methods of Transfer
Pricing- Negotiated transfer pricing, Market Price, Cost-Based Price, Negotiated Prices & Dual Prices
B) Target Costing — Introduction, Concept, Objectives, Comparison between Target Costing and Cost Plus Pricing.
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